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1. Summary

1) Summary (EN)

NewPort Buyout Fund Il Cooperatief U.A. (the “Fund” or “Fund II”) is a financial product that
promotes environmental and social characteristics under Article 8 of the SFDR. It does not
have sustainable investment as its objective, but integrates environmental, social and
governance (“ESG”) factors throughout its investment process. The Fund makes equity
investments in mid-market companies headquartered in the Netherlands across B2B and B2C
sectors, including data and technology, financial and business services, manufacturing,
packaging and food.

The Fund promotes three characteristics across its entire investment process:

1. It excludes industries and activities with significant negative social or environmental
impacts, as set out in its Exclusion List;

2. It conducts in-depth ESG Due Diligence on every potential investment through a
dedicated questionnaire; and

3. It monitors portfolio companies' impacts using the Principal Adverse Impact (“PAl”)
Indicators framework.

All the Fund's investments are assessed against the promoted characteristics. These
characteristics are measured through specific targets: 0% of investments in excluded
activities; no investment in companies with unresolved ESG “red flags” that cannot be
properly managed during the ownership stage; and a gradual reduction of between one and
three adverse impacts. The Fund does not make any sustainable investments within the
meaning of the SFDR, nor does it pursue a sustainable objective.

During ownership, all investments are monitored using the PAI framework at product level
(Article 7 SFDR), covering all mandatory indicators, plus two voluntary indicators: “Share of
investments in investee companies without grievance mechanisms in place”; and “Share of
investments in investee companies without carbon reduction initiatives in place”.
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Finally, the Fund supports companies in identifying and managing sustainability risks,
improving ESG performance, acting on PAI findings, and ensuring transparent disclosure of
ESG data, as part of the Firm’s Engagement Policy.

2) Samenvatting (NL)

NewPort Buyout Fund Ill Cooperatief U.A. (het “Fonds” of “Fund I11”) is een financieel product
dat milieu- en sociale kenmerken promoot in de zin van artikel 8 van de SFDR. Het heeft
duurzame belegging niet als doelstelling, maar integreert milieu-, sociale en
governancefactoren (“ESG”) gedurende het gehele beleggingsproces. Het Fonds doet equity-
investeringen in middelgrote ondernemingen met hun hoofdkantoor in Nederland, in zowel
B2B- als B2C-sectoren, waaronder data en technologie, financiéle en zakelijke
dienstverlening, productie, verpakkingen en de voedingsindustrie.

Het Fonds promoot drie kenmerken gedurende het gehele beleggingsproces:

e Het sluit sectoren en activiteiten met aanzienlijke negatieve sociale of milieueffecten
uit, zoals vastgelegd in zijn Uitsluitingslijst;

e Het voert een grondige ESG Due Diligence uit op elke potentiéle investering aan de
hand van een specifieke vragenlijst; en

e Het monitort de effecten van portefeuillebedrijven met behulp van het kader van de
belangrijkste ongunstige effecten (“PAl”).

Alle investeringen van het Fonds worden getoetst aan de gepromote kenmerken. Deze
kenmerken worden gemeten aan de hand van specifieke doelstellingen: 0% van de
investeringen in uitgesloten activiteiten; geen investeringen in ondernemingen met
onopgeloste ESG-“red flags” die niet naar behoren kunnen worden beheerst tijdens de
bezitsperiode; en een geleidelijke vermindering van tussen de één en drie ongunstige
effecten. Het Fonds doet geen duurzame investeringen in de zin van de SFDR en streeft
evenmin een duurzame doelstelling na.

Tijdens de bezitsperiode worden alle investeringen gemonitord met behulp van het PAl-kader
op productniveau (artikel 7 SFDR), waarbij alle verplichte indicatoren worden meegenomen,
aangevuld met twee vrijwillige indicatoren: “Aandeel van de investeringen in ondernemingen
zonder klachtenmechanismen”; en “Aandeel van de investeringen in ondernemingen zonder
initiatieven voor koolstofreductie”.

Ten slotte ondersteunt het Fonds ondernemingen bij het identificeren en beheersen van
duurzaamheidsrisico's, het verbeteren van hun ESG-prestaties, het opvolgen van de PAI-
bevindingen en het waarborgen van transparante openbaarmaking van ESG-gegevens, als
onderdeel van het Engagementbeleid van de Onderneming.
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2. No sustainable investment objective

This financial product promotes ESG characteristics but does not have as its objective

sustainable investment.

3. Environmental or social characteristics of the financial product

The Fund promotes the following ESG characteristics:

1) Rejection of investments in industries and activities generating significant negative
social or environmental impacts or deemed to raise major ethical concerns, as
outlined in the Exclusion List;

2) In-depth ESG Due Diligence assessment through an ESG DD questionnaire;

3) Monitoring of portfolio companies’ environmental and social impacts through the PAI
Indicators framework.

To ensure the attainment of such characteristics, Fund Il monitors, assesses, and

incorporates sustainability considerations before and throughout ownership. These

characteristics are enforced systematically, with a view of ensuring Fund Ill thoroughly

considers sustainability throughout the entire investment process.

The framework is further defined through the application of the following set of targets for

each characteristic:

1)

2)

3)

Exclusion List screenings:
a) 0% investments made in activities/industries listed in the Exclusion list
ESG Due Diligence:

a) No investment in companies where red flags have been identified in the ESG Due
Diligence of which the Firm cannot convince the Fund’s Investment Committee
that it can be properly dealt with during the holding period

Monitoring the PAls:

a) Ensuring a gradual decrease of between one and three impacts on individual
portfolio company level.
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4. Investment Strategy

Fund Il makes equity investments in mid-market companies whose headquarters are in the
Netherlands. Portfolio companies might make additional equity investments in foreign
countries. The Fund focuses on both B2B and B2C industries, including data and technology,
financial and business services, manufacturing, packaging, as well as the food industry.

The environmental and social characteristics’ targets, as outlined above, constitute Fund III’s
sustainability ambitions.

The Fund conducts a pre-Due Diligence screening for all candidate portfolio companies and
add-on investments. The Fund resorts to its Exclusion List to ensure Fund Il does not invest
in companies which generate all or part of their revenue from excluded activities and
industries.

In the Due Diligence stage, candidate companies undergo a thorough ESG Due Diligence
assessment. The Firm screens each potential investment through a questionnaire. Additional
inquiries are made considering the answers received to an initial set of questions. This ensures
a progressive in-depth analysis of material ESG matters specific to the company. The intention
is for the Firm to gradually assist the portfolio company in addressing the identified risks and
taking advantage of the opportunities through engagement. Fund Il uses this primary
assessment to identify the current position of companies and facilitate the required support.

Fund Ill has opted in for the PAI Indicators framework. Making use of this framework allows
Fund 1ll to assess the ESG impacts of its portfolio companies throughout ownership,
supporting them in mitigating significant impacts identified.

5. Proportion of Investments

All (100%) of Fund IlI’s investments are assessed against and therefore present environmental
and social characteristics. The Fund makes no sustainable investments, nor does it pursue or
contribute to a sustainable objective. The Fund does not plan to make any investments
without ESG characteristics.

6. Monitoring of environmental or social characteristics

All of Fund IIlI's potential investments are assessed to identify their sustainability risks and
impacts. When the Firm deems that the risks or impacts are too significant and appear
unmanageable, investment shall be rejected. Prior to making this decision, the Fund carries
out an assessment to determine whether the risks or impacts can still be addressed
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throughout ownership on a case-by-case basis. In case this assessment reveals that the issues
are too serious and cannot be addressed, the Firm must preclude the investment.

During ownership, all current investments within Fund Ill are assessed to quantify and
monitor their PAls. Fund Il collects all mandatory PAls and the following additional indicators:
“Share of investments in investee companies without grievance mechanisms in place”; and
“Share of investments in investee companies without carbon reduction initiatives in place”.

7. Methodologies

NewPort Capital has developed an Exclusion List to automatically preclude specific industries
or activities which are incompatible with the Firm’s sustainability ambitions. This List was
revised and approved on 30 September 2023 to include elements the Firm believes are
essential to ensure a sustainable economy. This revised version is reviewed periodically to
ensure its relevance and comprehensiveness:

i. The manufacturing or trading of weapons;
ii. Gambling;
iii. The production or manufacturing of tobacco or the production or
marketing of tobacco products;
iv. Pornography;
v. In publicly listed securities except where such investments are made in:

a. Securities of portfolio companies which were acquired when the Firm
believed there to be a bona fide intention on the part of the relevant
parties involved to de-list the Securities in question;

b. Securities in portfolio companies acquired in privately negotiated
transactions where, at the time of such acquisitions, there was no
significant active market or trading in such securities; or

c. Where the transaction relating to the Securities in question
commercially resembled an investment which was otherwise an
unlisted investment in a private company.

vi. The production of fossil fuels; and

vii. The production of palm oil.

Therefore, the Firm commits to reducing the scope of investments at least by the extent that
results from screening potential portfolio companies against the Exclusion List. Once the
candidate company has passed this initial screening, it will enter an in-depth Due Diligence
process.

Fund III’s ESG Due Diligence questionnaire considers all the following topics:
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i) Business overview,

ii) Sustainability governance-related matters,
iii) Environmental concerns,

iv) Social aspects, and

V) Governance matters.

The questionnaire starts with a set of general questions, and depending on their answers,
portfolio companies may have to answer an additional set of more detailed questions
concerning the most material topics identified. The answers of the questionnaire are
recorded and summed up to determine whether the company’s sustainability risks and
impacts exceed Fund III’s sustainability risk threshold, and whether any red flags have been
identified in the ESG Due Diligence of which the Firm cannot convince the Investment
Committee that they can be properly dealt with during the holding period.

Fund lll monitors the PAls through collaborating with its trusted third-party service provider
(Treety) using their automated tool for data collection and processing. The Fund considers all
mandatory PAI Indicators and has opted in for two voluntary indicators, namely “Share of
investments in investee companies without grievance mechanisms in place”; and “Share of
investments in investee companies without carbon reduction initiatives in place”.

These are monitored in accordance with the regulatory technical standards (“RTS”) set by the
European Commission within its Delegated Regulation (EU) 2022/1288 supplementing
Regulation (EU) 2019/2088 (the SFDR).

8. Data Sources and Processing

The Fund performs its ESG Due Diligence assessment using data directly obtained from the
portfolio company representatives as they are responsible for answering the questionnaire in
detail. The results are compiled at the end of the questionnaire and assessed by the
responsible Investment Manager who will present the findings to the Investment Committee
which will make an independent decision on whether the sustainability risks and/or impacts
are significant or manageable.

The PAI data is equally sourced directly from the portfolio companies through our trusted
third-party provider’s platform, Treety. The input data comes directly from the portfolio
companies and is then further assessed by Treety to derive the calculated indicators and
aggregate them at Fund-level, using financial data obtained directly from the Firm. These
results are made available in the PAI Statement and further described in the Periodic
Disclosure.
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9. Limitations to methodologies and data

For the first reporting period of the Fund (2024), greenhouse gas (“GHG”) emissions were
monitored excluding Scope 3, in line with the principle of proportionality. Scope 3 emissions
arise across a company’s wider value chain and are inherently the most difficult to quantify:
they depend on data held by third parties, require robust internal measurement systems, and
demand a level of ESG maturity that many portfolio companies had not yet reached in the
Fund's early years. Collecting reliable Scope 3 data before companies had the necessary
documentation practices in place would have produced figures too incomplete or uncertain
to be meaningful.

That threshold has now been met. For the 2025 reporting period, Scope 3 emissions have
been introduced for the first time, enabled both by technological improvements that allow
companies to measure and estimate these emissions more accurately, and by a higher level
of ESG literacy at company level.

Even so, Scope 3 is being introduced on a phased basis, with its coverage expanding
progressively as portfolio companies become able to disclose more of the underlying
spending and procurement data that allows these emissions to be estimated. Full Scope 3
coverage across the portfolio is not immediate but will deepen year on year as data
availability improves.

In the meantime, one of the actions the Fund has planned to improve its PAIl reporting is
precisely to broaden indicator coverage and, in doing so, to raise the level of ESG awareness
within portfolio companies, since the process of gathering the data itself encourages
companies to build the systems and understanding needed to manage their sustainability
impacts.

Furthermore, the results of the indicators related to adherence with the OECD guidelines and
UNGC principles are derived by Treety as suggested by the EU in applicable guidance
documents and Q&As, and in reports relating to the Minimum Safeguards. That methodology
is implemented in accordance with the principle of proportionality and allows companies to
identify which areas they still need to improve on and encourages them to ensure they are
fully adherent to these standards in the following periods.

10. Due Diligence

The ESG Due Diligence questionnaire ensures that potential investments are duly considered
before closing a potential investment.
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The questionnaire is a mandatory step during the Due Diligence phase and ensures that ESG-
related matters are taken into consideration before an investment is made in a potential
portfolio company. The results of the questionnaire inform the Firm on the sustainability
ambitions, risks, opportunities and impacts of the company, and provide further insight for
NewPort to make a final decision.

The results of the Due Diligence further inform the Fund as starting point for engaging with
the portfolio companies to help them address and minimise substantial sustainability risks
and impacts, as well as to take advantage of sustainability opportunities identified during the
assessment. Selected topics assessed during the Due Diligence phase are related to the PAI
indicators, which allows for the continuous monitoring of these key topics throughout
ownership, and further inform the engagement strategy and planning to ensure the
continuous improvement on key sustainability impacts and risks.

11. Engagement Policy

Fund lll engages with all its portfolio companies. The investment team interacts with the
companies through regular meetings during which it offers direction and support in
determining the pertinent KPIs, setting the necessary procedures in place to monitor them,
and establishing pertinent targets and thresholds.

Fund IllI's engagement ensures that portfolio companies are assisted in:

a) ldentifying, assessing, and managing sustainability risks, as highlighted in the ESG Due
Diligence questionnaire;

b) Discussing ESG performance and promoting ongoing improvement;

c) Responding to and taking appropriate action on the PAI Indicators framework's
findings as required by the SFDR; and

d) Ensuring transparency and disclosure of pertinent ESG data.

The Engagement Policy outlines the processes for Fund lll to engage effectively with its
portfolio companies. The Fund performs its engagement using varying processes such as
milestone meetings and access to its network to help them identify risks, opportunities, and
impacts, as well as to address them consistently.

The Policy further outlines the substantive and procedural rules set for NewPort to interact
with its portfolio companies and identifies the coherent approach for dealing with varying
circumstances.
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